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Part 1 -Annual Budget 


1.1 Mayor’s Report 

The Honourable GV Kgabi to deliver the budget speech at the final approval of the budget - 
speech to be circulated under separate cover at the Council meeting. 


1.2 Council Resolutions 

During a council meeting on 29 th March 2018 the Council of Maquassi Hills Local 
Municipality in their Council Chambers considered the draft annual budget of the 
municipality for the financial year 2018/19 and the MTREF. 

Although council had a meeting on 31 May 2018, the budget could not be approved due to 
the consultative process which was negatively affected by the community protests and 
hence it was resolved that the outstanding consultative meeting be held and council 
reconvene within seven(7) days to approve the budget in line with MFMA Section 25. 

In adherence to Section 27 (1), the mayor informed the MEF for Finance in writing of the 
non-compliance referred to above. 

It is therefore recommended that the Council of Maquassi Hills Local Municipality, acting 
in terms of section 24 and 25 of the Municipal Finance Management Act, (Act 56 of 2003) 
approves and adopts: 

a) The final annual budget of the municipality for the financial year 2018/19 and the 
multi-year and single-year capital appropriations as set out in the following tables: 

i. Table A1 - Budget Summary 

ii. Table A2 - Budgeted Financial Performance (revenue and expenditure by 
standard classification); 

iii. Table A3 - Budgeted Financial Performance (revenue and expenditure by 
municipal vote); 

iv. Table A4 - Budgeted Financial Performance (revenue by source and 
expenditure by type; and 

v. Table A5 - Multi-year and single-year capital appropriations by municipal vote 
and standard classification and associated funding by source. 

vi. Table A6 - Budgeted Financial Position; 

vii. Table A7 - Budgeted Cash Flows; 

viii. Table A8 - Cash backed reserves and accumulated surplus reconciliation; 

ix. Asset management as contained in MBRR Table A9; and 


b) The attached measurable objectives for the annual budget for each year of the 
MTREF 

c) The approved budget will be submitted to the Provincial and National Treasury within 
10 days of approval. 



1.3 Executive Summary 

Planning Framework 

The Municipal Systems Act, Act 32 of 2000, requires that local government structures 
prepare Integrated Development Plans (IDPs). The IDP serves as a tool for the facilitation 
and management of development within the areas of jurisdiction. In conforming to the Act’s 
requirements, the Council of the Maquassi Hills Local Municipality (MHLM) has delegated 
the authority to the Municipal Manager to prepare the IDP. 

The aim of the IDP for Maquassi Hills Local Municipality is to present a coherent plan to 
achieve the vision of the municipality. The intention of this IDP is to link, integrate and co¬ 
ordinate development plans for MHLM which is aligned with national, provincial and district 
development plans and planning requirements binding on the municipality in terms of 
legislation. 

Maquassi Hills Local Municipality IDP Key Performance Areas: 


KPA 1: Municipal Transformation and Institutional Development 

KPA 2: Provision of Basic Services and Infrastructure Development 

KPA 3: Local Economic Development 

KPA 4: Municipal Financial Viability 

KPA 5: Good Governance & Public Participation 

Requests for resources not in support of the abovementioned KPA’s were only considered in 
exceptional circumstances. 

The application of sound financial management principles for the compilation of the 
Municipality’s financial plan is essential and critical to ensure that the Council remains 
financially viable and that municipal services are provided sustainably, economically and 
equitably to all communities. 

The Municipality’s business and service delivery priorities were reviewed as part of this 
year’s planning and budget process. Where appropriate, funds were transferred from low- to 
high priority programmes so as to maintain sound financial stewardship. A critical review 
was also Maquassi Hills Local Municipality 2018/19 Tabled Budget (March 2018) undertaken 
of expenditures on noncore and ‘nice to have’ items. 

The Maquassi Hills Local Municipality has adopted a cost containment strategy during 2017 
subsequent to the issuing of MFMA Circular 82. We have been putting efforts in intensifying 
its implementation. 

Cost containment is part of the Revenue Enhancement Strategy which is being reviewing on 
an ongoing basis to ensure that it yields positive and maximum results. 

The Municipality has embarked on implementing a range of revenue collection strategies to 
optimize the collection of debt owed by consumers. Furthermore, the Municipality has 
undertaken campaigns to register indigents to ensure the poorest of the poor are protected. 
Previously, we have used a threshold of R3 500 Gross Household Income as a qualifying 



criteria for the subsidy, however a policy change will be adopted to the effect that all RDP 
households will be deemed as indigents from 1 July 2018. However, such potential 
beneficiaries will be subjected to a verification process to ensure that the benefit goes to the 
poor and deserving consumers. 

The municipality will again this year maintain the income threshold for qualification as an 
indigent household at R3 500 per household per month, excluding foster care, disability and 
child support grant. It is envisaged that the threshold will be increased to R4 000 per 
household per month in 2019/2020 and R4 500 per household in 2020/2021. We will also 
carry our current 5 074 beneficiaries to the next two years in terms of the new validity 
period. 

National Treasury’s MFMA Circulars No. 89 and No. 91 was used to guide the compilation of 
the 2018/19 MTREF. 

The main challenges experienced during the compilation of the 2018/19 MTREF can be 
summarized as follows: 

The on-going difficulties in the national and local economy, including limited growth 
which is also evident in the local economy; 

Aging water, roads and electricity infrastructure; 

The need to reprioritize projects and expenditure within the existing resource 
envelope given the cash flow realities and declining cash position of the municipality; 
The increased cost of bulk water and electricity (due to tariff increases from Sedibeng 
Water and Eskom as well as other inflationary and service delivery pressures. These 
increases are placing an upward pressure on service tariffs to residents, continuous 
high tariffs increases are not sustainable and we will reach a stage where services 
will no longer be affordable. 

The facilities of the municipality is not properly maintained due to cash flow 
challenges. 

The need to fill critical vacancies and the growth of the organizational structure to 
meet the growing service delivery, governance and compliance demands; 

Affordability of capital projects, aggravated by the withholding of MIG Funds (MIG 
Roll Over of 30 June 2017 and portion of MIG of 19 March 2018). 

The following budget principles and guidelines directly informed the compilation of the 
2018/19 MTREF: 

Newly developed IDP; 

The 2017/18 Adjustments Budget priorities and targets. 

Service level standards were used to inform the measurable objectives, targets and 
development goals; 

Tariff and property rate increases should be affordable. In addition, tariffs need to 
remain or move towards being cost reflective, and should take into account the need 
to address infrastructure backlogs; 

Maquassi Hills Local Municipality 2018/19 Tabled Budget (March 2018) 

There will be no budget allocated to national and provincial funded projects unless 
the necessary grants to the municipality are reflected in the national and provincial 
budget and have been gazetted as required by the annual Division of Revenue Act; 
The implementation of mSCOA. 



1.3.1 The Municipality’s Budget Structure 

A vote is one of the main segments of a budget. The structure is for reporting 
requirements and links the accounting performance both to the IDP and responsible 
officials. The high level budget structure for Maquassi Hills Local Municipality as 
included in the budget documentation is shown in the table below: 


BUDGET VOTE 

VOTE DESCRIPTION 

Vote 1 

Office of the Mayor 

Vote 2 

Budget and Treasury Office 

Vote 3 

Administrative and Corporate Services 

Vote 4 

Community Services 

Vote 5 

Infrastructure 


1.4 Table 1 Operating Revenue Framework 


For Maquassi Hills Local Municipality to continue improving the quality of services 
provided to its citizens there is a need for the municipality to generate revenue. The 
financial state of the municipality necessitates difficult decisions to me made with regard 
to tariff increases, cost containment measures and balancing the expenditure planned 
against realistic revenues. Therefore effective and efficient revenue management is very 
important. 

The municipality has developed a revenue strategy which was built around the following 
key components 

• National Treasury’s guidelines and macroeconomic policy; 

• Growth in the Municipality and continued economic development; 

• Efficient revenue management, which aims to ensure a 70% annual collection rate 
and an average of 65% for other key service charges. 

• Identification of new possible revenue sources and the sustainability of such sources 

• Electricity Tariff increases as approved by the National Electricity Regulator of South 
Africa (NERSA). 


Revenue Raising Strategy 

Implementation of the Revenue Enhancement Strategy by increasing the revenue 
base of the municipality 

Installation of new meters in unmetered areas and replacing of faulty meters. 
Review of Budget related Policies 
Implementation of the New Valuation Roll 

Implementing the Revenue Support Plan provided by Provincial Treasury. 

Taking advantage of the Revenue Project which will be run by COGTA for the next 
18 months. 




In view of the aforementioned, the following table is a consolidated overview of the proposed 
2018/19 Medium-term Revenue and Expenditure Framework: 

1.4.1 Table 1 Consolidated Overview of the 2018/2019 and the MTREF 





MTREF 


APPROVED 

ADJUSTMENT 

BUDGET 

INDICATIVE 

INDICATE 


BUDGET 

BUDGET 

2018-2019 

2019-2020 

2020-2021 


2017-2018 

2017-2018 





R'000 

R'000 

R'000 

R'000 

R'000 













TOTAL EXPENDITURE 






OPERATING EXPENDITURE 

371 459 661 

356 691931 

398 309 381 

419 168 379 

441 120 333 

CAPITAL EXPENDITURE 

48 419 600 

66 960 516 

65 804 529 

28 209 000 

29 610 000 

TOTAL EXPENDITURE 

419 879 261 

423 652 447 

464 113 910 

447 377 379 

470 730 333 

FUNDED AS FOLLOWS 






REVENUE 

375 236 961 

375 317 510 

410 004 152 

428 589 916 

453 829 365 

TOTAL FUNDING 

423 656 561 

422 278 026 

474 812 352 

456 798 619 

483 439 365 

NET CASH INFLOW/OUTFLOW 

3 777 300 

-1 374 421 

10 698 442 

11423 271 

12 709 032 



Operating Budget - 
85 , 83 % 

Capital Budget - 
14 , 17 % 


The Equitable Share of R115 Million as per the Division of Revenue Act (Dora) presents an 
increase as compared to the total allocation of the prior year which was R106 Million. This 
increase will be spread on the budget and mainly focusing on the bulk services provision. 
There is a slight indicative increase of 10% and 8% in the Equitable Share for the two outer 
years of 2019/2020 and 2020/2021 respectively. The operating expenditure amounts to 86% 
of the total expenditure whereas the total capital expenditure amounts to 14% of the total 
expenditure, meaning that the budget focuses mainly on service delivery rather than on 
operations. 





















Revenue by Source 

The following table presents the summary classification of Revenue by Source; 
Operating Transfers and Grant Receipts per Grant 



APPROVED 

ADJUSMENT 

BUDGET 

INDICATIVE 

INDICATIVE 


BUDGET 

BUDGET 

2018-2019 

BUDGET FOR THE 

BUDGET FOR THE 


2017-2018 

2017-2018 


YEAR 2019-20 

YEAR 2020-21 

INCOME 






PROPERTY RATES 

36 708 000 

38 569 441 

45 333 988 

42 644 868 

44 905 046 

SERVICE CHARGES 

161 078 503 

166 244 389 

178 975 384 

188 232 736 

200 733 255 

RENTAL OF FACILITIES AND 

EQUIPMENT 

642 975 

667 673 

701 400 

738 574 

777 719 

INTEREST EARNED 

52 425 000 

46 283 540 

49 019 040 

51 617 049 

54 352 753 

DIVIDENDS RECEIVED 

2 019 

4 131 

2 020 

2 127 

2 240 

FINES 

3 592 340 

3 592 340 

3 807 520 

4 009 319 

4 221 812 

LICENCE AND PERMITS 

9 692 990 

9 692 990 

9 693 000 

10 206 729 

10 747 686 

OPERATIONAL GRANTS AND 

SUBSIDIES 

108 592000 

108 748 515 

120 461 800 

129 021 984 

135 860 149 

OTHER REVENUE 

2 503 134 

1 514 491 

2 010 000 

2 116 530 

2 228 706 

TOTAL REVENUE EXCL CAPITAL 

GRANTS 

375236961 

375 317 510 

410 004 152 

428 589 916 

453 829 365 

+ CAPITAL GRANTS 






MIG 

27 254 600 

27 478 493 

26 328 000 

28 209 000 

29 610 000 

WSIG 

14 000 000 

14 000 000 

20 000 000 



FMG 



371 200 



EEDSM 






LIBRARY GRANT 

540 000 

540 000 

138 000 



DWAF 






INEP 

5 000 000 

5 000 000 




DKKDM 






PIG 



17 971 000 



TOTAL CAPITAL GRANTS 

46 794 600 

47 018 493 

64 808 200 

28 209 000 

29 610 000 

TOTAL REVENUE INCL CAPITAL 

GRANTS 

422 031561 

442 336 006 

474 812 352 

456 798 916 

483 439 365 


The budgeted Property rates amounts to R45 million, the municipality billed R17 million at 
Mid-Year. This as a result of the major increase in the valuation roll as we will be 
implementing the new roll from 1 July 2018 and in addition the loading of Extension 6,7,8 & 9 
in Kgakala, Leeudoringstad. The municipality will increase the property tax tariff by 2,5% due 
to the higher value of the new valuation roll. 

The budgeted water revenue amounts to R66 million, the municipality billed R31,16 million 
or 54,4% of the budget, which forms one of the basis of the projections. The municipality will 
increase its tariff by 8,5% in line with Sedibeng Water Tariff increase and the establishment 
of Extension 6, 7, 8 & 9 in Kgakala, Leeudoringstad which will also have an impact on the 
demand for water and thus revenue generation. 

The budgeted revenue for sanitation amounts to R38 million, the municipality billed R16,24 
million at Mid-Term. The budget is informed by accounting for the addition of Extension 6,7,8 
& 9 households in Kgakala, Leeudoringstad as well the increase in tariff of 5,3% in line with 
the CPIX. 

The budgeted revenue for refuse removal amounts to R18 million, the municipality billed 
R7,8 million which was 1% higher than budgeted Mid-Term performance thus the need to 
increase the budget and also accounting for the addition of Extension 6,7,8 & 9 households 
in Kgakala, Leeudoringstad. The tariff increase will be set at 5,3% in line with CPIX. 































The budgeted revenue on rental of equipment is R701 000. The budget is based on R667 
thousand from the previous financial year performance and accounting for the impact of the 
revenue enhancement stratergy. Due to the handover of the properties at Leeufontein (Unit 
U) by Department of Public Works to the municipality, we might generate more income from 
this source. The additional income will be dealt with during the adjustment budget as the 
hand over process is still at an infancy stage. 

The budgeted revenue for Interest earned on external investments is R700 thousand at mid¬ 
term only R44 000 was recognised however most of the revenue for this line item is 
recognised at year end and based on the fact that over the previous 3 years the municipality 
has never received less than R700 thousand. 

The revenue on interest on outstanding debtors is budgeted at R48 million which is informed 
by the previous financial years audited performance and the enforcement of the revenue 
enhancement strategy. 

The budgeted revenue for transfer recognised - operational amounts to R120 Million. This 
amount is projected as per the Division of Revenue Act. 

The budgeted revenue for other own revenue amounts to R2 million. The municipality billed 
R757 000 as at December 2017. However, the R757 000 billed did not cater for all 
transactions at mid-term as a result of a slow start, due to mSCOA challenges the 
municipality encountered and the impact that will be brought upon by the revenue 
enhancement strategy. 

1.5 Operating Expenditure Framework 


The municipality’s expenditure framework for the 2018/2019 budget and MTREF is informed 
by the following: 

• Guidance provided by National Treasury in all budget circulars issued by the 
National Treasury and mostly on Circular 89 and 91. 

• Balanced budget constraint 

• Funding of the budget over the medium-term as informed by Section 18 and 19 
of the MFMA 

• Operational gains and efficiencies will be directed to funding the capital budget 
and other core services; and core services; and 


The following table is a high-level summary of the 2018/2019 budget and MTREF (classified 
per main type of operating expenditure: 

Summary Operating Expenditure by standard classification item 









APPROVED 

ADJUSMENT 

BUDGET 

INDICATIVE 

INDICATIVE 


BUDGET 

BUDGET 

2018-2019 

BUDGET FOR THE 

BUDGET FOR THE 


2017-2018 

2017-2018 


YEAR 2019-20 

YEAR 2020-21 

EXPENDITURE 






EMPLOYEE RELATED COSTS 

86 198 549 

85 907 000 

92 823 814 

97 743 476 

102 923 880 

REMUNERATION OF COUNCILLORS 

8 190 605 

8 482 000 

9 061427 

9 514 498 

9990223 

DEBT IMPAIRMENT 

52 774 124 

52 774 124 

48 291 174 

50 705 733 

53 241019 

DEPRECIATION 

42 683 940 

42 683 940 

45 321 700 

47 723 750 

50 253 109 

FINANCE CHARGES 

4 150 000 

1 500 000 

3 511 200 

3 686 760 

3 871098 

BULK PURCHASES :WATER 

55 089 844 

43 084 944 

56 772 588 

59 781535 

62 949 957 

BULK PURCHASES ELECTRICITY 

45 073 509 

48 078 409 

51 347 742 

54 069 172 

56 934 838 

REPAIRS AND MAINTENANCE 

16 193 491 

16 193 491 

22 936 000 

24 082 800 

25 286 940 

CONTRACTED SERVICES 

30 700 000 

34 589 575 

36 811 409 

38 762 414 

40 816 822 

OTHER EXPENDITURE 

30 034 599 

23 398 448 

31432 327 

33 098 240 

34 852 447 

TOTAL OPERATING EXPENDITURE 

371459 661 

356 691931 

398 309 381 

419 168 379 

441 120 333 

TOTAL EXPENDITURE INCL 

CAPITAL GRANTS 

422 031 561 

442 336 006 

462 418 081 

456 798 619 

483 439 365 


■ Employee related costs 



■ Remuneration of 
councillors 

■ Debt impairment 


■ Depreciation & asset 
impairment 

■ Finance charges 


■ Bulk purchases 


Employee related costs are provided for within the threshold set by the National Treasury of 
a maximum of 35 - 40%. This draft budget presents the total employee related costs at 
23.30% of the total operating budget. There has been a challenge of providing sufficiently for 
personnel costs as only critical and vacant positions could be provided for. The 
organizational structure will be reviewed and approved by Council together with the budget 
in June 2018. The total cost of the current approved structure is estimated at R93 Million, 
which consist of both filled and vacant positions. The actual cost of increases for the 
2018/2019 are based on an incremental percentage based on the average 7,3% of the 
previous financial years increases. 























The cost associated with the remuneration of Councilors is determined by the Minister of 
Cooperative Governance and Traditional Affairs in accordance with the Remuneration of 
Public Office Bearers Act, 1998 (Act 20 of 1998). For the budgeting purposes, the same 
increase of 7,3 percent, as for other employees has been factored into the budget. 

Debt impairment amounts to R48 million, the decrease from R53 million from the 2017/2018 
adjustment budget is informed by the projected increase in payment rate as a result of 
effective implementation of the revenue enhancement strategy. 

Depreciation is widely considered a proxy for the measurement of the rate of asset 
consumption. Budget appropriations in this regard total R45 Million for the 2018/19 financial 
year and equates to 11.38% of the total operating expenditure. Note that the implementation 
of GRAP 17 accounting standard has meant bringing a range of assets previously not 
included in the assets register onto the register which brings the total asset value of the 
municipality to R940 Million as audited in June 2017 which means that for the municipality to 
sufficiently provide for the depreciation, an amount of at least R45 Million should be included 
in the budget. 

A bulk purchase addresses the bulk water and electricity services that the Municipality is 
providing through the entire municipality. The municipality is the Water Services Authority 
(WSA) and contracted Sedibeng Water Board to provide water for the municipality. The 
budget amount for water bulk amounts to R57 Million and electricity amounts to 51 Million. A 
steep leap in water revenue is as a result of newly established extensions. 

The Finance Charges expenditure amounts to R3,5 Million. This amount caters mainly for 
interest charges imposed on to the municipality as a result of the municipality challenges of 
cash flow which hinders payments of creditors. 

The budget expenditure on repairs and maintenance amounts to R23 Million. The budget will 
gradually increase annually to meet the minimum regulated target of 8% set by the national 
treasury. Currently the budget for the municipality is standing at 2,45% of the value of the 
property plant and equipment as per the assets register at the end of the 2016/2017 audited 
financial year. 

The budgeted Contracted Services expenditure amounts to R37 million. The budget is based 
on contracts already in existence and plans to lease fleet, taking into account also the 
annual increases on those contracts. 

Other Expenditure which comprises of stationery, audit fees, bank charges, consultation 
fees, fuel and oil etc. More to attention the provision of R4,6 million for subsidising 10 000 
indigent households. This line item is budgeted for at R31 million from R23 million projected 
for 2017/18 adjustment budget. 



1.6 Operating and Capital Funding (grants) 


The following table provides a breakdown of budgeted operating and capital Funding 
through grants: 

Table 5 2017/18 Medium-term operating and capital funding budget per grant 


GRANTS RECEIPTS (DORA ALLOCATIONS) 

OPERATING 


GRANT DESCRIPTION 

ALLOCATED 

AMOUNT 

DIRECT GRANTS 


Equitable Share 

115 571000 

Finance Management Grant (FMG) 

1 843 800 

Expanded Public Works Programme (EPWP) 

1017 000 

Municipal Infrastructure Grant (MIG) 

1 375 000 

Library Grant 

655 000 

TOTAL 

120 461 800 



INDIRECT GRANTS 


Municipal Systems Improvement Grant (MSIG) 

1 700 000 

TOTAL 

122 161 800 



CAPITAL 


GRANT DESCRIPTION 

ALLOCATED 

AMOUNT 

Municipal Infrastructure Grant (MIG) 

26 328 000 

WSIG 

20 000 000 

Library Grant 

138 000 

Provincial Infrastructure Grant (PIG) 

17 971000 

Finance Management Grant (FMG) 

371 200 

TOTAL 

64 808 200 

TOTAL GRANTS RECEIPTS 

185 270 000 




NW404 Maquassi Hills - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding 


Vote Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2018/19 

+1 2019/20 

+2 2020/21 

Capital expenditure ■ Vote 

Multi-year expenditure to be appropriated 

2 










MUNICIPAL MANAGER 


- 

- 

- 

- 

- 

- 

- 

- 

- 

DIRECTORATE FINANCE 


- 

- 

- 

- 

- 

- 

- 

- 

- 

DIRECTORATE ADMINISTRATION 


- 

- 

- 

- 

- 

- 

- 

- 

- 

DIRECTORATE COMMUNITY SERVICES 


- 

- 

- 

- 

- 

- 

- 

- 

- 

DIRECTORATE INFRASTRUCTURE 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6-[NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - [NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8-[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - [NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Single-year expenditure to be appropriated 

2 










MUNICIPAL MANAGER 


448 

- 

1127 

1678 

2 078 

- 

2 693 

- 

- 

DIRECTORATE FINANCE 


181 

- 

71 

64 

64 

- 

270 

- 

- 

DIRECTORATE ADMINISTRATION 


- 

- 

- 

- 

- 

- 

33 

- 

- 

DIRECTORATE COMMUNITY SERVICES 


256 

146 

- 

540 

540 

- 

4 949 

- 

- 

DIRECTORATE INFRASTRUCTURE 


27 436 

77 543 

71 380 

46 138 

64 279 

- 

66 472 

28 209 

29 610 

Vote 6-[NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7-[NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8-[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - [NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


28 320 

77 690 

72 578 

48 420 

66 961 

- 

74 416 

28 209 

29 610 

Total Capital Expenditure - Vote 


28 320 

77 690 

72 578 

48 420 

66 961 

- 

74 416 

28 209 

29 610 

Capital Expenditure - Functional 











Governance and administration 


629 

- 

71 

1742 

2 142 

- 

419 

- 

- 

Executive and council 


448 

- 

- 

1678 

2 078 


117 



Finance and administration 


181 

- 

71 

64 

64 


302 



Internal audit 


- 

- 








Community and public safety 


256 

146 

- 

540 

540 

- 

2 949 

- 

- 

Community and social services 


256 

146 


540 

540 


r 2 719 



Sport and recreation 


- 

- 








Public safety 


- 

- 





230 



Housing 


- 

- 








Health 


- 

- 








Economic and environmental services 


157 

12 886 

13 806 

4 488 

4 487 

- 

3 736 

- 

- 

Planning and development 


- 

- 

1127 

40 

40 


2 576 



Road transport 


157 

12 886 

12 679 

4 448 

4 447 


1160 



Environmental protection 


- 

- 








Trading services 


r 27 279 

r 64 658 

58 701 

41 650 

59 792 

- 

67 312 

28 209 

29 610 

Energy sources 


3 345 

- 

17 598 

5 850 

5 650 


2 680 



Water management 


16 723 

50 658 

21 536 

35 000 

45 624 


44 851 

28 209 


Waste water management 


7 210 

13 999 

19 566 

800 

8 518 


17 782 


29 610 

Waste management 


- 

- 





2 000 



Other 


- 

- 








Total Capital Expenditure - Functional 

3 

28 320 

77 690 

72 578 

48 420 

66 961 

- 

74 416 

28 209 

29 610 

Funded by: 











National Government 


27 520 

46 969 

72 578 

46 255 

46 478 


r 46 350 

28 209 

29 610 

Provincial Government 


- 

- 


540 

540 


17 150 



District Municipality 


- 

- 








Other transfers and grants 


- 

- 








Transfers recognised - capital 

4 

27 520 

46 969 

72 578 

46 795 

47 018 

- 

63 500 

28 209 

29 610 

Public contributions & donations 

5 

- 

- 








Borrowing 

6 

- 

- 








Internally generated funds 


800 

30 721 


1625 

19 943 


10 916 



Total Capital Funding 

7 

28 320 

77 690 

72 578 

48 420 

66 961 

- 

74 416 

28 209 

29 610 




























For 2018/19 an amount of R65 Million has been appropriated for the development of 
infrastructure which represents 15 per cent of the total revenue. This amount is capital grant 
and will be allocated for grant funded projects relating to water and sanitation infrastructure. 

1.7 Annual Budget Tables 

The following pages (15 - 29) present the nine main budget tables (Table A1- A10) as 
required in terms of section 8 of the Municipal Budget and Reporting Regulations. These 
tables set out the municipality’s 2018/19 budget and MTREF as approved by the Council. 
Each table is accompanied by explanatory notes (Narration). 


1.7.1 MBRR Table A1 - Budget Summary 



NW404 Maquassi Hills ■ Table A1 Budget Summary 


Description 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2018/19 

Budget Year 

+1 2019/20 

Budget Year 

+2 2020/21 

Financial Performance 










Property rates 

27 202 

30 971 

35 085 

36 708 

38 569 

- 

45 334 

42 645 

44 905 

Service charges 

126 214 

136 864 

161 028 

161 079 

166 244 

(1 081) 

178 975 

188 233 

200 733 

Investment revenue 

786 

897 

414 

450 

700 

- 

700 

737 

776 

Transfers recognised - operational 

90 435 

97 170 

97 660 

108 592 

108 749 

- 

120 462 

129 022 

135 860 

Other own revenue 

65 237 

123 725 

72 150 

68 408 

61 055 

- 

64 533 

67 953 

71 555 

Total Revenue (excluding capital transfers 

309 873 

389 626 

366 337 

375 237 

375 318 

(1 081) 

410 004 

428 590 

453 829 

and contributions) 










Employee costs 

61 182 

65 769 

62 603 

86 199 

85 907 

- 

92 824 

97 743 

102 924 

Remuneration of councillors 

6 767 

7164 

7 522 

8 191 

8 482 

- 

9 061 

9 514 

9 990 

Depreciation & asset impairment 

55 655 

41 679 

44 380 

42 684 

42 684 

- 

45 322 

47 724 

50 253 

Finance charges 

12 617 

6 613 

6 330 

4150 

1500 

- 

3 511 

3 687 

3 871 

Materials and bulk purchases 

90 437 

102 840 

113 258 

116 357 

107 357 

- 

131 056 

137 934 

145 172 

Transfers and grants 

- 

- 

- 

371 

- 

- 

- 

- 

- 

Other ex penditure 

99 945 

117 680 

232 512 

113 509 

110 762 

- 

116 535 

122 566 

128 910 

Total Expenditure 

326 603 

341 746 

466 605 

371 460 

356 692 

- 

398 309 

419 168 

441120 

Su r p 1 u s/(D ef i ci t) 

(16 730) 

47 880 

(100 267) 

mr 

18 626 

prusiy 

11 695 

51 JT 

12 709 

Transfers and subsidies - capital (monetary alloc 

27 520 

46 969 

(72 578) 

48 420 

66 961 

- 

65 805 

28 209 

29 610 

Contributions recognised - capital & contributed a 


- 

- 

- 

- 

- 

- 

- 

- 

SurplusZ(Deficit) after capital transfers & 

10 789 

94 849 

(172 846) 

52 197 

85 586 

(1 081) 

77 499 

37 631 

42 319 

contributions 










Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

10 789 

94 849 

(172 846) 

52 197 

85 586 

(1 081) 

77 499 

37 631 

42 319 

Capital expenditure & funds sources 










Capital expenditure 

28 320 

77 690 

72 578 

48 420 

66 961 

- 

65 805 

28 209 

29 610 

Transfers recognised - capital 

27 520 

46 969 

72 578 

46 795 

47 018 

- 

64 808 

28 209 

29 610 

Public contributions & donations 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated funds 

800 

30 721 

- 

1625 

19 943 

- 

996 

- 

- 

Total sources of capital funds 

28 320 

77 690 

72 578 

48 420 

66 961 

- 

65 805 

28 209 

29 610 

Financial position 










Total current assets 

81 319 

90 503 

79 539 

18 125 

17 773 

- 

81 815 

135 436 

90 717 

Total non current assets 

952 257 

987 962 

1 006 966 

972 707 

972 807 

- 

1 036 988 

992 837 

975 969 

Total current liabilities 

189 108 

191 573 

215 343 

163 040 

165 992 

- 

214 347 

225 707 

237 671 

Total non current liabilities 

63 667 

69 163 

72 080 

78 689 

78 689 

- 

69 274 

72 945 

76 812 

Community wealth/Equity 

780 801 

817 728 

799 082 

749 103 

745 899 

- 

835 182 

829 621 

752 203 

Cash flows 










Net cash from (used) operating 

30 915 

34 923 

58 935 

48 762 

(9 183) 

- 

85 111 

21 379 

22 512 

Net cash from (used) investing 

(28 338) 

(42 660) 

(61 364) 

(48 420) 

(66 478) 

- 

(54 605) 

(57 499) 

(60 546) 

Net cash from (used) financing 

(2 959) 

(1 991) 

- 

- 

- 

- 

(1158) 

(1 219) 

(1 284) 

Cash/cash equivalents at the year end 

13 673 

3 945 

1516 

9 863 

(66 140) 

- 

29 348 

(7 991) 

(47 310) 

Cash backing/surplus reconciliation 










Cash and investments available 

14 405 

4 703 

1184 

3 090 

2 738 

- 

2 519 

51 937 

2 793 

Application of cash and investments 

142 814 

135 283 

173 366 

163 177 

162 530 

- 

189 700 

171141 

180 452 

Balance - surplus (shortfall) 

(128 409) 

(130 580) 

(172 182) 

(160 087) 

(159 792) 

- 

(187 181) 

(119 204) 

(177 659) 

Asset management 










Asset register summary (WDV) 

952 257 

987 962 

- 

920 234 

938 375 

- 

969 567 

1 018 045 

1 068 948 

Depreciation 

55 655 

41 679 

41 847 

42 684 

42 684 

- 

39 370 

41 339 

43 405 

Renewal of Existing Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance 

11 838 

13 466 

16 452 

33 359 

16 193 

- 

45 322 

47 588 

49 968 

Free services 










Cost of Free Basic Services provided 

1554 

1360 

3 305 

- 

- 

1081 

3 657 

2 397 

- 

Revenue cost of free services provided 

- 

- 

- 

- 

- 

- 

4161 

4 382 

4 614 

Households below minimum service level 










Water: 

0 

0 

3 

- 

- 

- 

- 

- 

- 

Sanitation/sewerage: 

0 

0 

1 

- 

- 

- 

- 

- 

- 

Energy: 

0 

0 

0 

- 

- 

- 

- 

- 

- 

Refuse: 

0 

10 

10 

- 

- 

- 

10 

10 

10 


Explanatory notes to MBRR Table A1 - Budget Summary 


1. Table A1 is a budget summary and provides a concise overview of the municipality’s 
budget from all the major financial perspectives (operating, capital expenditure, financial 
position, cash flow, and MFMA funding compliance). 







































2. The table provides an overview of the amounts approved by Council for operating 
performance, resources deployed to capital expenditure, financial position, cash and 
funding compliance, as well as the municipality’s commitment to eliminating basic 
service delivery backlogs. 

3. Financial management reforms emphasize the importance of the municipal budget being 
funded. This requires the simultaneous assessment of the Financial Performance, 
Financial Position and Cash Flow Budgets, along with the Capital Budget. 

The Budget Summary provides the key information in this regard: 


a. The operating surplus/deficit (after Total Expenditure) is positive over the MTREF 

b. Capital expenditure is balanced by capital funding sources, of which 


i. Transfers recognized is reflected on the Financial Performance Budget; 

ii. No provision for any borrowing is incorporated in the net cash from 
financing on the Cash Flow Budget as the municipality anticipates not 
borrowing over the MTREF; 

iii. Internally generated funds are financed from the current operating 
surplus. The fact that the municipality’s cash flow remains positive, and is 
improving indicates that the necessary cash resources are available to 
fund the Capital Budget. 


1.7.2 MBRR Table A2 - Budgeted Financial Performance (revenue and 
expenditure by standard classification) 



NW404 Maquassi Hills - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification) 


Functional Classification Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2018/19 

Budget Year 

+1 2019/20 

Budget Year 

+2 2020/21 

Revenue - Functional 











Governance and administration 


147 206 

218 881 

189 190 

192 668 

194 712 

- 

214 816 

225 457 

237 406 

Executive and council 


87 639 

92 360 

95 180 

100 371 

102 587 

- 

163 944 

171 768 

180 872 

Finance and administration 


59 568 

126 521 

94 010 

92 297 

92 125 

- 

50 872 

53 689 

56 534 

Internal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 


38 239 

32 080 

1273 

14 939 

8 864 


14151 

14 900 

15 690 

Community and social services 


980 

1536 

1273 

1456 

1805 

- 

650 

684 

721 

Sport and recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Public safety 


37 259 

30 544 

- 

13 213 

7 059 

- 

13 501 

14 216 

14 969 

Housing 


- 

- 

- 

270 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


2 940 

16 423 

27 760 

46 866 

34 611 

- 

38 103 

40 122 

42 249 

Planning and development 


1149 

1082 

1481 

1450 

- 

- 

- 

- 

- 

Road transport 


1791 

15 341 

26 279 

45 416 

34 611 

- 

38 103 

40 122 

42 249 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


149 008 

169 211 

223 998 

165 510 

137 129 

- 

142 934 

150 510 

158 486 

Energy sources 


48 013 

48 306 

71 890 

64 034 

58 142 

- 

58 919 

62 042 

65 330 

Water management 


54 931 

63 903 

86 409 

34 

34 

- 

- 

- 

- 

Waste water management 


33 986 

43 202 

50 980 

85 888 

62 559 

- 

66 006 

69 505 

73 188 

Waste management 


12 078 

13 800 

14 719 

15 554 

16 394 

- 

18 009 

18 963 

19 968 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue ■ Functional 

2 

337 393 

436 595 

442 221 

419 983 

375 316 

- 

410 004 

430 989 

453 831 

Expenditure - Functional 











Governance and administration 


157 353 

179 145 

305 004 

207 411 

214 454 

- 

204 333 

215 161 

226 558 

Executive and council 


117 315 

122 438 

30 641 

140 681 

159 952 

- 

153 156 

161 272 

169 822 

Finance and administration 


40 038 

56 707 

274 363 

66 730 

54 502 

- 

51177 

53 889 

56 736 

Internal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 


22 866 

26 439 

20 034 

22 808 

9 743 

827 

22 020 

23 143 

24 325 

Community and social services 


4108 

4 530 

4 381 

5 546 

6100 

827 

6 560 

6 864 

7183 

Sport and recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Public safety 


15 993 

19 194 

13 110 

13 648 

60 

- 

13 780 

14 510 

15 279 

Housing 


2 397 

2 591 

2 412 

3 461 

3 434 

- 

1508 

1588 

1672 

Health 


368 

124 

131 

153 

149 

- 

172 

181 

191 

Economic and environmental services 


31 715 

8 318 

7 716 

9 210 

6 466 

- 

8 687 

9 147 

9 632 

Planning and development 


1377 

2 286 

664 

2 015 

2 015 

- 

2136 

2 249 

2 368 

Road transport 


30 338 

6 032 

7 052 

7195 

4 451 

- 

6 551 

6 898 

7 264 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


114 669 

127 869 

133 851 

132 031 

125 999 

- 

163 268 

171 827 

180 935 

Energy sources 


34 505 

48 449 

53 047 

56 186 

56 483 

- 

59 185 

62 322 

65 625 

Water management 


57 661 

61 315 

65 714 

56 788 

51 683 

- 

86 210 

90 685 

95 492 

Waste water management 


17 009 

12 663 

9 406 

12 058 

10 645 

- 

11 699 

12 319 

12 972 

Waste management 


5 494 

5 443 

5 683 

6 999 

7188 

- 

6174 

6 501 

6 846 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure - Functional 

3 

326 603 

341 771 

466 605 

371 460 

356 662 

827 

398 308 

419 278 

441 450 

SurplusZ(Deficit) for the year 


10 789 

94 824 

(24 384) 

48 523 

18 654 

(827) 

11 696 

11 711 

12 381 


Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and 
expenditure by standard classification) 

1. Table A2 is a view of the budgeted financial performance in relation to revenue and 
expenditure per standard classification. The modified GFS standard classification 
divides the municipal services into 15 functional areas. 

Municipal revenue, operating expenditure and capital expenditure are then classified in 
terms if each of these functional areas which enables the National Treasury to compile 
‘whole of government’ reports. 


1.7.2 MBRR Table A3 - Budgeted Financial Performance (revenue and 
expenditure by municipal vote) 


























NW404 Maquassi Hills - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2018/19 

Budget Year 

+1 2019/20 

Budget Year 

+2 2020/21 

Revenue by Vote 

MUNICIPAL MANAGER 

1 

87 863 

92 636 

96 661 

101 821 

102 587 


163 944 

171 768 

180 872 

DIRECTORATE FINANCE 


59 476 

125 397 

93 804 

91 846 

91 846 

- 

48 862 

51 572 

54 305 

DIRECTORATE ADMINISTRATION 


91 

1124 

206 

451 

279 

- 

2 010 

2 117 

2 229 

DIRECTORATE COMMUNITY SERVICES 


50 317 

45 880 

29 515 

30 493 

25 258 

- 

32 160 

33 863 

35 658 

DIRECTORATE INFRASTRUCTURE 


139 645 

171 559 

222 034 

195 372 

155 346 

- 

163 028 

171 669 

180 767 

Vote 6 - [NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - [NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - [NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - [NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue by Vote 

2 

337 393 

436 595 

442 221 

419 983 

375 316 

- 

410 004 

430 989 

453 831 

Expenditure by Vote to be appropriated 

MUNICIPAL MANAGER 

1 

117 714 

123 058 

31 305 

140 681 

159 952 


153 156 

161 272 

169 822 

DIRECTORATE FINANCE 


30 782 

43 208 

261 041 

46 897 

41 767 

- 

39 725 

41 830 

44 047 

DIRECTORATE ADMINISTRATION 


9 255 

13 499 

13 322 

19 833 

12 735 

- 

11452 

12 059 

12 689 

DIRECTORATE COMMUNITY SERVICES 


28 360 

31 882 

25 717 

29 807 

16 959 

- 

28 285 

29 784 

31 362 

DIRECTORATE INFRASTRUCTURE 


140 492 

130 124 

135 220 

134 242 

125 277 

- 

165 690 

174 473 

183 721 

Vote 6 - [NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - [NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - [NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - [NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure by Vote 

2 

326 603 

341 771 

466 605 

371 460 

356 690 

- 

398 308 

419 418 

441 641 

SurplusZ(Deficit) for the year 

2 

10 789 

94 824 

(24 384) 

48 523 

18 626 

- 

11 696 

11 571 

12 190 


Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and 
expenditure by municipal vote) 

1. Table A3 above, is a view of the budgeted financial performance in relation to the 
revenue and expenditure per municipal vote. This table facilitates the view of the 
budgeted operating performance in relation to the organizational structure of the 
municipality. This means that, it is possible to present a deficit or a surplus in a 
municipal vote. 


1.7.3 MBRR Table A4 - Budgeted Financial Performance (revenue and 
expenditure) 





















NW404 Maquassi Hills - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2018/19 

+1 2019/20 

+2 2020/21 

Revenue By Source 











Property rates 

2 

27 202 

30 971 

35 085 

36 708 

38 569 

- 

45 334 

42 645 

44 905 

Service charges - electricity revenue 

2 

47 637 

48 216 

52 877 

55 147 

55 147 

(156) 

58 775 

61 639 

65 330 

Service charges - water revenue 

2 

38 324 

45 764 

63 320 

57 262 

60 294 

(200) 

64 820 

69 063 

73 188 

Service charges - sanitation revenue 

2 

27 356 

29 086 

30 903 

33 135 

34 544 

(479) 

37 620 

39 095 

42 248 

Service charges - refuse revenue 

2 

12 896 

13 798 

13 928 

15 534 

16 259 

(246) 

17 761 

18 436 

19 967 

Service charges - other 

Rental of facilities and equipment 


489 

611 

722 

643 

668 


701 

739 

778 

Interest earned - external investments 


786 

897 

414 

450 

700 


700 

737 

776 

Interest earned - outstanding debtors 


33 590 

41 980 

54 990 

51 975 

45 584 


48 319 

50 880 

53 577 

Dividends received 


1 

2 

1 

2 

4 


2 

2 

2 

Fines, penalties and forfeits 


27 606 

18 528 

11 578 

3 592 

3 592 


3 808 

4 009 

4 222 

Licences and permits 


1727 

1886 

1946 

9 693 

9 693 


9 693 

10 207 

10 748 

Agency services 


- 

- 



- 



- 

- 

Transfers and subsidies 


90 435 

97 170 

97 660 

108 592 

108 749 


120 462 

129 022 

135 860 

Other revenue 

2 

1824 

60 718 

2 559 

2 503 

1514 

- 

2 010 

2 117 

2 229 

Gains on disposal of PPE 




354 







Total Revenue (excluding capital transfers 
and contributions) 


309 873 

389 626 

366 337 

375 237 

375 318 

(1 081) 

410 004 

428 590 

453 829 

Expenditure By Type 











Employee related costs 

2 

61182 

65 769 

62 603 

86 199 

85 907 

- 

92 824 

97 743 

102 924 

Remuneration of councillors 


6 767 

7164 

7 522 

8191 

8 482 


9 061 

9 514 

9 990 

Debt impairment 

3 

63 690 

60 227 

178 641 

52 774 

52 774 


48 291 

50 706 

53 241 

Depreciation & asset impairment 

2 

55 655 

41 679 

44 380 

42 684 

42 684 

- 

45 322 

47 724 

50 253 

Finance charges 


12 617 

6 613 

6 330 

4150 

1500 


3 511 

3 687 

3 871 

Bulk purchases 

2 

78 599 

89 374 

101 044 

100 163 

91163 

- 

108 120 

113 851 

119 885 

Other materials 

8 

11 838 

13 466 

12 214 

16 193 

16 193 


22 936 

24 083 

25 287 

Contracted services 


5 632 

6168 

6 148 

30 700 

34 590 

- 

36 811 

38 762 

40 817 

Transfers and subsidies 


- 

- 

- 

371 

- 

- 

- 

- 

- 

Other expenditure 

Loss on disposal of PPE 

4, 5 

30 623 

51 285 

47 723 

30 035 

23 398 

- 

31432 

33 098 

34 852 

Total Expenditure 


326 603 

341 746 

466 605 

371 460 

356 692 

- 

398 309 

419 168 

441120 

SurplusZ(Deficit) 


(16 730) 

47 880 

(100 267) 

3 777 

18 626 

(1 081) 

11 695 

9 422 

12 709 

I ransfers and subsidies - capital (monetary 

allocations) (National / Provincial and District) 
Transfers and subsidies - capital (monetary 
allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, 


27 520 

46 969 

(72 578) 

48 420 

66 961 


65 805 

28 209 

29 610 

Private Enterprises, Public Corporatons, Higher 

Transfers and subsidies - capital (in-kind - all) 

6 

- 

- 

- 


- 

- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 

contributions 


10 789 

94 849 

(172 846) 

52 197 

85 586 

(1 081) 

77 499 

37 631 

42 319 

Taxation 











Surplus/(Deficit) after taxation 


10 789 

94 849 

(172 846) 

52 197 

85 586 

(1 081) 

77 499 

37 631 

42 319 

Attributable to minorities 











Surplus/(Deficit) attributable to municipality 


10 789 

94 849 

(172 846) 

52 197 

85 586 

(1 081) 

77 499 

37 631 

42 319 

Share of surplus/ (deficit) of associate 

7 










Surplus/(Deficit) for the year 


10 789 

94 849 

(172 846) 

52 197 

85 586 

(1 081) 

77 499 

37 631 

42 319 


Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and 
expenditure) 

1. Total operating revenue for 2018/2019 is allocated at R472 million and a projected 
R459 million for the 2019/2020, and further R483 million in the 2020/2021. 

1.7.5 MBRR Table A5 - Budgeted Capital Expenditure by vote, standard 
classification and funding source 


























NW404 Maquassi Hills - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding 


Vote Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2018/19 

+1 2019/20 

+2 2020/21 

Capital expenditure ■ Vote 

Multi-year expenditure to be appropriated 

2 










MUNICIPAL MANAGER 


- 

- 

- 

- 

- 

- 

- 

- 

- 

DIRECTORATE FINANCE 


- 

- 

- 

- 

- 

- 

- 

- 

- 

DIRECTORATE ADMINISTRATION 


- 

- 

- 

- 

- 

- 

- 

- 

- 

DIRECTORATE COMMUNITY SERVICES 


- 

- 

- 

- 

- 

- 

- 

- 

- 

DIRECTORATE INFRASTRUCTURE 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 - [NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - [NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - [NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - [NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Single-year expenditure to be appropriated 

2 










MUNICIPAL MANAGER 


448 

- 

1127 

1678 

2 078 

- 

3 200 

- 

- 

DIRECTORATE FINANCE 


181 

- 

71 

64 

64 

- 

371 

- 

- 

DIRECTORATE ADMINISTRATION 


- 

- 

- 

- 

- 

- 

- 

- 

- 

DIRECTORATE COMMUNITY SERVICES 


256 

146 

- 

540 

540 

- 

363 

- 

- 

DIRECTORATE INFRASTRUCTURE 


27 436 

77 543 

71 380 

46 138 

64 279 

- 

61 871 

28 209 

29 610 

Vote 6 - [NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - [NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - [NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - [NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


28 320 

77 690 

7T57T 

48 420 

66 961 

- 

65 805 

28 209 

29 610 

Total Capital Expenditure - Vote 


28 320 

77 690 

72 578 

48 420 

66 961 

- 

65 805 

28 209 

29 610 

Capital Expenditure - Functional 











Governance and administration 


629 

- 

71 

1742 

2 142 

- 

3 571 

- 

- 

Executive and council 


448 

- 

- 

1678 

2 078 


3 200 



Finance and administration 


181 

- 

71 

64 

64 


371 



Internal audit 


- 

- 








Community and public safety 


256 

146 

- 

540 

540 

- 

363 

- 

- 

Community and social services 


256 

146 


540 

540 


138 



Sport and recreation 


- 

- 








Public safety 


- 

- 





225 



Housing 


- 

- 








Health 


- 

- 








Economic and environmental services 


157 

12 886 

13 806 

4 488 

4 487 

- 

855 

- 

- 

Planning and development 


- 

- 

1127 

40 

40 


- 



Road transport 


157 

12 886 

12 679 

4 448 

4 447 


855 



Environmental protection 


- 

- 








Trading services 


r 27 279 

r 64 658 

58 701 

41 650 

59 792 

- 

61 016 

28 209 

29 610 

Energy sources 


3 345 

- 

17 598 

5 850 

5 650 


1503 



Water management 


16 723 

50 658 

21 536 

35 000 

45 624 


27 950 

28 209 


Waste water management 


7 210 

13 999 

19 566 

800 

8 518 


31 564 


29 610 

Waste management 


- 

- 








Other 


- 

- 








Total Capital Expenditure - Functional 

3 

28 320 

77 690 

72 578 

48 420 

66 961 

- 

65 805 

28 209 

29 610 

Funded by: 











National Government 


27 520 

46 969 

72 578 

46 255 

46 478 


46 699 

28 209 

29 610 

Provincial Government 


- 

- 


540 

540 


18 109 



District Municipality 


- 

- 








Other transfers and grants 


- 

- 








Transfers recognised - capital 

4 

27 520 

46 969 

72 578 

46 795 

47 018 

- 

64 808 

28 209 

29 610 

Public contributions & donations 

5 

- 

- 








Borrowing 

6 

- 

- 








Internally generated funds 


800 

30 721 


1625 

19 943 


996 



Total Capital Funding 

7 

28 320 

77 690 

72 578 

48 420 

66 961 

- 

65 805 

28 209 

29 610 


Explanatory notes to Table A5 - 
classification and funding source 


Budgeted Capital Expenditure by vote, standard 




























1. Table A5 is a breakdown of the capital budget estimates in relation to capital 
expenditure by municipal vote. The MFMA provides that a municipality may approve 
multi-year or single-year capital budget appropriations, however only single year 
projections are appropriated on this table. The capital expenditure is here presented 
by vote, standard classification as well as the relevant funding sources that will fund 
it. 

2. The capital expenditure presented in table A5 is 14% of the total revenue. This does 
not mean that the service delivery requirements are limited or measured at that 
percentage. However, this percentage is the only amount that could be affordable at 
this stage given the economic conditions and the available resources. The capital 
budget is funded through own generated income and grants. 


3. Single-year capital expenditure has been appropriated at R65,8 Million for the 
2018/19 financial year and remains relatively constant over the MTREF at levels of 
R28 million and R29 million respectively for the two outer years. 


4. Unlike multi-year capital appropriations, single-year appropriations relate to 
expenditure that will be incurred in the specific budget year. The budget 
appropriations for the two outer years are indicative allocations based on the 
departmental estimates as informed by the IDP and will be reviewed on an annual 
basis to assess the relevance of the expenditure in relation to the strategic objectives 
and service delivery imperatives of the municipality. For funding assessment of the 
MTREF, these appropriations have been included but no commitments will be 
incurred against single-year appropriations for the two outer-years. 


5. The capital programme is funded from grants and transfers, and small portion of the 
operating revenue. 


i. MBRR Table A6 - Budgeted Financial Position 


NW404 Maquassi Hills - Table A6 Budgeted Financial Position 


Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2018/19 

+1 2019/20 

+2 2020/21 

ASSETS 

Current assets 











Cash 


16 106 

7 584 

5130 

6 500 

6 500 


5 200 

54 760 

5 766 

Call investment deposits 

1 

732 

757 

388 

790 

438 

- 

412 

434 

457 

Consumer debtors 

1 

21022 

23 887 

19 640 

(38 974) 

(38 974) 

- 

21 700 

22 850 

24 061 

Other debtors 


23 068 

32 966 

27 124 

22 409 

22 409 


28 200 

29 695 

31 268 

Current portion of long-term receivables 


18 918 

24 453 

26 433 

26 500 

26 500 


25 500 

26 852 

28 275 

Inventory 

2 

1472 

855 

825 

900 

900 


803 

845 

890 

Total current assets 


81 319 

90 503 

79 539 

18 125 

17 773 

- 

81 815 

135 436 

90 717 

Non current assets 











Long-term receivables 


- 

- 





\ 



Investments 


- 

- 








Investment property 


66 492 

66 492 

66 492 

66 492 

66 492 





Investment in Associate 


- 

- 





67 421 

70 994 

74 757 

Property, plant and equipment 

3 

885 765 

921 470 

940 474 

906 215 

906 315 

- 

969 567 

921 843 

901 212 

Agricultural 


- 

- 








Biological 


- 

- 








Intangible 


- 

- 








Other non-current assets 


- 

- 








Total non current assets 


952 257 

987 962 

1 006 966 

972 707 

972 807 

- 

1 036 988 

992 837 

975 969 

TOTAL ASSETS 


1 033 576 

1 078 464 

1 086 505 

990 832 

990 580 

- 

1 118 803 

1128 273 

1 066 686 

LIABILITIES 

Current liabilities 











Bank overdraft 

1 

2 433 

3 639 

4 334 

4 200 

4 200 


3 093 

3 257 

3 430 

Borrowing 

4 

5 586 

5 811 

5 629 

2 800 

5 729 

- 

4 279 

4 506 

4 745 

Consumer deposits 


2124 

2 227 

2 261 




2 572 

2 708 

2 852 

Trade and other payables 

4 

134 051 

161104 

188 851 

156 040 

156 063 

- 

189 700 

199 754 

210 341 

Provisions 


44 915 

18 792 

14 269 


- 


14 703 

15 482 

16 303 

Total current liabilities 


189 108 

191 573 

215 343 

163 040 

165 992 

- 

214 347 

225 707 

237 671 

Non current liabilities 











Borrowing 


43 761 

41 544 

41 020 

40 044 

40 044 

- 

38 702 

40 753 

42 913 

Provisions 


19 905 

27 619 

31 060 

38 645 

38 645 

- 

30 572 

32 192 

33 899 

Total non current liabilities 


63 667 

69 163 

72 080 

78 689 

78 689 

- 

69 274 

72 945 

76 812 

TOTAL LIABILITIES 


252 775 

260 737 

287 423 

241 729 

244 681 

- 

283 621 

298 652 

314 483 

NET ASSETS 

5 

780 801 

817 728 

799 082 

749 103 

745 899 

- 

835 182 

829 621 

752 203 

COMMUNITY WEALTH/EQUITY 











Accumulated Surplus/(Deficit) 


780 801 

817 728 

799 082 

749 103 

745 899 


835 182 

829 621 

752 203 

Reserves 

4 

” 

” 

- 


” 

- 

” 

“ 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

5 

780 801 

817 728 

799 082 

749 103 

745 899 

- 

835 182 

829 621 

752 203 


Explanatory notes to Table A6 - Budgeted Financial Position 

1. MBRR Table A6 is consistent with international standards of good financial 
management practice, and improves understandability for councilors and 
management of the impact of the budget on the statement of financial position 
(balance sheet). 

2. This format of presenting the statement of financial position is aligned to GRAP1, 
which is generally aligned to the international version, which presents Assets less 
Liability as “accounting”. The order of items within each group illustrates items in the 
order of liquidity. 

3. MBRR Table A6 contains mainly the following items: 

Consumer debtors 
Property, plant and equipment; 

Trade and other 
payables; 

Provisions noncurrent; 

Changes in net assets, 
and 

Reserves 
































4. Any movement on the Budgeted Financial Performance or the Capital Budget will inevitably 
impact on the Budgeted Financial Position. Therefore any budget assumptions are critical as 
they form a critical link in determining the applicability and relevance of the budget as well 
as the determination of ratios and financial indicators. In addition, the funding 

5. Compliance assessment is informed by directly forecasting the statement of financial 
position. 

6. Reserves as presented in the above table are not cash backed. These are indicative 
amounts by which the movements in assets occurred. The Accumulated surplus is just an 
accounting figure used to calculate the value of the municipality in line with GRAP 1, it does 
not have any financial backing attached, therefore there are no monetary cash amounting to 
the value attached to the accumulated surplus. 



1.7.7 MBRR Table A7 - Budgeted Cash Flow Statement 


NW404 Maquassi Hills - Table A7 Budgeted Cash Flows 


Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2018/19 

+1 2019/20 

+2 2020/21 

CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 











Property rates 


15 016 

18 749 

18 007 

18 354 

31 437 


26 324 

27 719 

29 188 

Service charges 


67 222 

80 546 

68 381 

80 539 

53 823 


117 674 

123 911 

130 478 

Other revenue 


3 224 

4 092 

2 328 

15 790 

18 540 


10 538 

11 096 

11 684 

Government - operating 

1 

91 029 

94 882 

82 753 

108 592 

108 435 


120 462 

126 846 

133 569 

Government - capital 

1 

26 925 

57 367 

89 634 

48 420 

47 018 


64 808 

- 

- 

Interest 


786 

897 

1134 

1093 

4164 


31 862 

33 551 

35 329 

Dividends ^ 


- 

- 

2 

51 975 

4 


2 

2 

2 

Payments 











Suppliers and employees 


(164 185 ) 

(217 229 ) 

(200 168 ) 

( 271481 ) 

(271 481 ) 


(283 859 ) 

(298 904 ) 

(314 746 ) 

Finance charges 


(9 102 ) 

(4 379 ) 

(3 137 ) 

(4 150 ) 

( 1124 ) 


(2 700 ) 

(2 843 ) 

(2 994 ) 

Transfers and Grants 

1 

- 

- 

- 

( 371 ) 



- 

- 

- 

NET CASH FROMZ(USED) OPERATING ACTIVIT 

ES 

30 915 

34 923 

58 935 

48 762 

(9 183) 

- 

85 111 

21 379 

22 512 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 











Proceeds on disposal of PPE 


- 

- 

- 




- 

- 

- 

Decrease (Increase) in non-current debtors 


- 

- 

- 




11 200 

11 794 

12 419 

Decrease (increase) other non-current receivable 

s 

- 

- 

- 




- 

- 

- 

Decrease (increase) in non-current investments 

Payments 




- 




- 

_ 

_ 

Capital assets 


(28 338 ) 

(42 660 ) 

(61 364 ) 

(48 420 ) 

(66 478 ) 


(65 805 ) 

(69 292 ) 

(72 965 ) 

NET CASH FROMZ(USED) INVESTING ACTIVITIE 

.S 

(28 338) 

(42 660) 

(61 364) 

(48 420) 

(66 478) 

- 

(54 605) 

(57 499) 

(60 546) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 











Short term loans 


- 

- 

- 




- 

- 

- 

Borrowing long term/refinancing 


- 

- 

- 




- 

- 

- 

Increase (decrease) in consumer deposits 

Payments 


" 

~ 





342 

360 

379 

Repayment of borrowing 


(2 959 ) 

(1 991 ) 

" 




(1 500 ) 

(1 580 ) 

(1 663 ) 

NET CASH FROMZ(USED) FINANCING ACTIVITIES 

jnssj 

(1 991) 

- 

- 

- 

- 

(1158) 

(1 219) 

(1 284) 

NET INCREASE/ (DECREASE) IN CASH HELD 


(382) 

(9 728) 

(2 429) 

342 

(75 661) 

- 

29 348 

(37 339) 

(39 318) 

Cash/cash equivalents at the year begin: 

2 

14 055 

13 673 

3 945 

9 521 

9 521 


- 

29 348 

(7 991) 

Cash/cash equivalents at the year end: 

2 

13 673 

3 945 

1516 

9 863 

(66 140) 

- 

29 348 

(7 991) 

(47 310) 


Explanatory notes to Table A7 - Budgeted Cash Flow Statement 

1. The budgeted cash flow statement is the first measurement in determining if the budget 
is funded. 

2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result 
from the implementation of the budget. 

3. It can be seen that the cash levels of the municipality remain positive over the MTREF 
period though highly declining as compared to the prior years. The municipality is 
encountering a serious cash flow problem, which is also evident in the 2017/2018 
budget. 


1.7.8 MBRR Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation 



























NW404 Maquassi Hills - Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

R thousand 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2018/19 

Budget Year 

+1 2019/20 

Budget Year 

+2 2020/21 

Cash and investments available 











Cash/cash equivalents at the year end 

1 

13 673 

3 945 

1516 

9 863 

(66 140 ) 

- 

29 348 

(7 991 ) 

(47 310 ) 

Other current investments > 90 days 


732 

757 

( 333 ) 

(6 773 ) 

68 877 

- 

(26 829 ) 

59 928 

50 103 

Non current assets - Investments 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


14 405 

4 703 

1184 

3 090 

2 738 

- 

2 519 

51 937 

2 793 

Application of cash and investments 











Unspent conditional transfers 


2 572 

10 682 

- 

14 040 

14 040 

- 

- 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Statutory requirements 

2 

(18 918 ) 

(24 453 ) 








Other working capital requirements 

3 

114 246 

130 261 

173 366 

149 137 

148 490 

- 

189 700 

171141 

180 452 

Other provisions 


44 915 

18 792 








Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

5 

- 

- 








Total Application of cash and investments: 


142 814 

135 283 

173 366 

163 177 

162 530 

- 

189 700 

171141 

180 452 

Surplus(shortfall) 


(128 409) 

(130 580) 

(172 182) 

(160 087) 

(159 792) 

- 

(187 181) 

(119 204) 

(177 659) 


Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus 

Reconciliation 

1. The cash backed reserves/accumulated surplus reconciliation is aligned to the 
requirements of MFMA Circular 42 - Funding a Municipal Budget. 

2. The table evaluates the funding levels of the budget by firstly forecasting the cash and 
investments at year end and secondly reconciling the available funding to the 
liabilities/commitments that exist. 

3. The outcome of this exercise would either be a surplus or deficit. A deficit would indicate 
that the applications exceed the cash and investments available and would be indicative 
of non-compliance with the MFMA requirements that the municipality’s budget must be 
“funded”. 

4. Considering the requirements of section 18 of the MFMA, it can be concluded that the 
2018/2019 Budget and MTREF is not funded. 


5. However the municipality is currently implementing the revenue enhancement strategy, 
policies, Revenue Project (COGTA) and Support Plan (Provincial Treasury) to ensure 
that that we improve our cash flow situation. 

6. We are also strengthening the Credit Control and Debt Collection Unit with the 
appointment of people with relevant experience and skills and also we are planning to 
provide intensive training to build capacity. 

1.7.9 MBRR Table A9 - Asset Management 

(Next page) 
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Explanatory notes to Table A9 - Asset Management 

1. Table A9 provides an overview of municipal capital allocations to building new assets 
and the renewal of existing assets, as well as spending on repairs and maintenance by 
asset class. 

2. National Treasury has recommended that municipalities should allocate at least 40 per 
cent of their capital budget to the renewal of existing assets, and allocations to repairs 
and maintenance should be 8 per cent of PPE. The Minister of COGTA has announced 
in the Back to Basics Programme that at least 7% of the operational budget should be 
allocated to Repairs and Maintenance. This implies that the municipality did not comply 
because our repairs and maintenance is standing at 5,76% up from 4.35% in 2017/18 
financial year. 

3. The following graph provides an analysis between depreciation and operational repairs 
and maintenance over the MTREF. It highlights the Municipality’s strategy to address 
the maintenance backlog. 
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Figure 1 Depreciation in relation to repairs and maintenance over the MTREF 




























NW404 Maquassi Hills ■ Table A10 Basic service delivery measurement 


Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2018/19 

Budget Year 

+1 2019/20 

Budget Year 

+2 2020/21 

Household service targets 

i 










Water: 











Piped water inside dwelling 


2 649 

2 655 

- 

- 

- 

2 655 

6 677 

6 677 

- 

Piped water inside yard (but not in dwelling) 


14 323 

13 969 

- 

- 

- 

- 

- 

- 

- 

Using public tap (at least min.service level) 

2 

- 

580 

- 

- 

- 

- 

- 

- 

- 

Other water supply (at least min.service level) 

4 

- 

- 

9 225 

- 

- 

9 225 

13 247 

13 247 

- 

Minimum Service Level and Above sub-total 


16 9/2 

17 204 

9 22b 

- 

- 

11880 

19 924 

19 924 

- 

Using public tap (< min.service level) 

3 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other water supply (< min.service level) 

4 

497 

497 

2 500 

- 

- 

- 

- 

- 

- 

No water supply 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


w 

w 

2 500 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

17 469 

17 701 

11 725 

- 

- 

11 880 

19 924 

19 924 

" 

Sanitation/sewerage: 











Flush toilet (connected to sewerage) 


16 772 

16 424 

18 498 

- 

- 

18 498 

22 520 

22 520 

- 

Flush toilet (with septic tank) 


200 

200 

- 

- 

- 

200 

200 

200 

- 

Chemical toilet 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Pit toilet (ventilated) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other toilet provisions (> min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Level and Above sub-total 


16 972 

16 624 

18 498 

- 

- 

I5W 

22 720 

22 720 

- 

Bucket toilet 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other toilet provisions (< min.service level) 


497 

497 

497 

- 

- 

- 

- 

- 

- 

No toilet provisions 


- 

- 

580 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


w 

W 

107/ 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

17 469 

17121 

19 575 

- 

" 

18 698 

22 720 

22 720 

- 

Energy: 











Electricity (at least min.service level) 


2 571 

2 571 

2 571 

3196 

- 

- 

3196 

6 696 

6 696 

Electricity - prepaid (min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Level and Above sub-total 


2 6/1 

2 b/1 

2 b/1 

3196 

- 

- 

3 196 

6 696 

6 696 

Electricity (< min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity - prepaid (< min. service level) 


497 

497 

497 

- 

- 

- 

- 

- 

- 

Other energy sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


4§T 

457" 

457" 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

3 068 

3 068 

3 068 

3196 

" 

- 

3 196 

6 696 

6 696 

Refuse: 











Removed at least once a week 


- 

17148 

17148 

- 

- 

- 

17148 

21170 

21170 

Minimum Service Level and Above sub-total 


- 

17148 

17148 

- 

- 

- 

17148 

21170 

21170 

Removed less frequently than once a week 


- 

4 220 

- 

- 

- 

- 

- 

- 

- 

Using communal refuse dump 


- 

1100 

3 600 

- 

- 

- 

3 600 

3 600 

3 600 

Using own refuse dump 


- 

4 220 

6 720 

- 

- 

- 

6 720 

6 720 

6 720 

Other rubbish disposal 


4 

8 

8 

- 

- 

- 

- 

- 

- 

No rubbish disposal 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Service Level sub-total 


4 

9 548 

lO 326 

- 

- 

- 

10 320 

10320 

lO 320 

Total number of households 

5 

4 

26 696 

27 476 

" 

" 


27 468 

31490 

31490 

Households receiving Free Basic Service 

7 










Water (6 kilolitres per household per month) 


- 

- 

1000 

- 

- 

3 500 

10 000 

7 500 

- 

Sanitation (free minimum level service) 


- 

- 

1000 

- 

- 

3 500 

10 000 

7 500 

- 

Electricity/other energy (50kwh per household per month) 


- 

- 

1000 

- 

- 

3 500 

10 000 

7 500 

- 

Refuse (removed at least once a week) 


3 

3 

1000 

- 

- 

3 500 

7 000 

7 500 

- 

Cost of Free Basic Services provided - Formal Settlements (R'000) 

8 










Water (6 kilolitres per indigent household per month) 


466 

408 

1543 

- 

- 

200 

1020 

442 

- 

Sanitation (free sanitation service to indigent households) 


311 

272 

510 

- 

- 

479 

1441 

1026 

- 

Electricity/other energy (50kwh per indigent household per month) 


466 

408 

460 

- 

- 

156 

457 

403 

- 

Refuse (removed once a week for indigent households) 


311 

272 

792 

- 

- 

246 

739 

526 

- 

Cost of Free Basic Services provided - Informal Formal Settlements (R'000) 


0 

0 

- 

- 

- 

- 

- 

- 

- 

Total cost of FBS provided 


1554 

1360 

3 305 

~ 

- 

1081 

TW 

2 397 

- 

Highest level of free service provided per household 











Property rates (R value threshold) 


1700 

- 








Water (kilolitres per household per month) 


6 

- 








Sanitation (kilolitres per household per month) 


- 

- 








Sanitation (Rand per household per month) 


- 

- 








Electricity (kwh per household per month) 


50 

- 








Refuse (average litres per week) 


75 

- 








Revenue cost of subsidised services provided (R'000) 

9 










Property rates (tariff adjustment) (impermissable values per section 17 of MPRA) 


_ 

_ 








Property rates exemptions, reductions and rebates and impermissable values in 











excess of section 17 of MPRA) 


- 

- 

- 

- 

- 

- 

772 

813 

856 

Water (in excess of 6 kilolitres per indigent household per month) 


- 

- 

- 

- 

- 

- 

1245 

1311 

1381 

Sanitation (in excess of free sanitation service to indigent households) 


- 

- 

- 

- 

- 

- 

694 

730 

769 

Electricity/other energy (in excess of 50 kwh per indigent household per month) 


- 

- 

- 

- 

- 

- 

1124 

1183 

1246 

Refuse (in excess of one removal a week for indigent households) 


- 

- 

- 

- 

- 

- 

326 

344 

362 

Municipal Housing - rental rebates 


- 

- 








Housing - top structure subsidies 

6 

- 

- 








Other 


- 

- 








Total revenue cost of subsidised services provided 


- 

" 

" 

" 

- 

" 

4161 

4 382 

4 614 


Explanatory notes to Table A10 - Basic Service Delivery Measurement 

1. Table A10 provides an overview of service delivery levels for each of the main services. 


2. The budget provides for 10 000 households to be registered as indigent in 2018/19, and 
therefore entitled to receiving Free Basic Services. The number is set to increase to 12 
500 and 15 000 respectively for 2019/20 and 2020/21 financial year. This is based on the 
assumption that recipients of 3 500 RDP’s will fall within the bracket of households 







































qualifying for indigent subsidy. Households given the rapid rate of in-migration to the 
Municipality, especially by poor people seeking economic opportunities. 


3. It is anticipated that these Free Basic Services will cost the municipality R4,6 Million in 
2018/19, increasing to R5 Million in 2019/20. This is covered by the municipality’s 
equitable share allocation from national government. 


4. The Free Basic Services ‘tax expenditure’ needs to be seen within the context of the 
municipality’s overall revenue management strategy - the more the municipality gives 
away, the less there is available to fund other services. 



Part 2 

OTHER SUPPORTING 
INFORMATION 


2.1 Overview of the Annual Budget Process 

Section 53 of the MFMA requires the Mayor of the municipality to provide general political 
guidance in the budget process and the setting of priorities that must guide the preparation 
of the budget. In addition, Chapter 2 of the Municipal Budget and Reporting Regulations 
states that the Mayor of the municipality must establish a Budget Steering Committee to 
provide technical assistance to the Mayor in discharging the responsibilities set out in 
section 53 of the Act. 

The Budget Steering Committee consists of the Municipal Manager and senior officials of the 
municipality meeting under the chairpersonship of the MMC for Finance. The primary aims 
of the Budget Steering Committee are to ensure: 

• that the process followed to compile the budget complies with legislation and good 
budget practices; 

• that there is proper alignment between the policy and service delivery priorities set 
out in the Municipality’s IDP and the budget, considering the need to protect the 
financial sustainability of municipality; 

• that the municipality’s revenue and tariff setting strategies ensure that the cash 
resources needed to deliver services are available; and 

• that the various spending priorities of the different municipal departments are 
properly evaluated and prioritized in the allocation of resources. 

2.1.1 The Budget Process Overview 

In terms of section 21 of the MFMA the Mayor is required to table in Council ten months 
before the start of the new financial year (i.e. in August 2017) a time schedule that sets out 
the process to revise the IDP and prepare the budget. 

The Mayor tabled in Council the required IDP and Budget Time schedule in 2017 and the 
schedule with key deadlines was approved by council during that meeting. 


REFER TO ANNEXURE B - SCHEDULE OF KEY DEADLINES 



2.1.2 Community Consultation on the Draft Budget 

The draft 2018/19 MTREF, was tabled during a Special Council meeting dated 29 March 
2018 whereby community members were present. The draft budget document is further 
made available on the municipal notice boards and the library. Furthermore, a Mayoral 
Roadshow on the budget will be held during April and may 2018 to seek the community 
inputs on the budget. Submissions received during the community consultation process and 
additional information regarding revenue and expenditure and capital projects has been 
considered by the Budget Steering Committee at a meeting held on 5 June 2018 after which 
the budget will be approved by Council on 7 June 2018. 

REFER TO ANNEXURE C - COMMUNITY INPUTS ON BUDGET CONSULTATIONS 
REFER TO ANNEXURE D - BUDGET BENCHMARKING OUTCOMES (PT) 

2.1.3 IDP and Service Delivery and Budget Implementation Plan 

The Municipality’s IDP is its principal strategic planning instrument, which directly guides and 
informs its planning, budget, management and development actions. This framework is 
rolled out into objectives, key performance indicators and targets for implementation which 
directly informs the Service Delivery and Budget Implementation Plan. The Process Plan 
applicable to the fourth revision cycle included the following key IDP processes and 
deliverables: - 

• Registration of community needs; 

• Compilation of departmental business plans with key performance indicators and 
targets; 

• Financial planning and budgeting process; 

• Public participation process; 

• Compilation of the SDBIP, and 

• The review of the performance management and monitoring processes. 

The IDP has been taken into a business and financial planning process leading up to the 
2018/19 MTREF, based on the approved 2017/2018 MTREF, mid-year review and 
adjustments budget. The business planning process has subsequently been refined in the 
light of current economic circumstances and the resulting revenue projections. 

With the compilation of the 2018/19 MTREF, each department/function had to review the 
business planning process, including the setting of priorities and targets after reviewing the 
mid-year and third quarter performance against the 2018/2019 Departmental Service 
Delivery and Budget Implementation Plan. Business planning links back to priority needs 



and master planning, and essentially informed the detail operating budget appropriations 
and three-year capital programme. 

2.2 Overview of Alignment of the Annual Budget with the IDP 

The Constitution mandates local government with the responsibility to exercise local 
developmental and cooperative governance. The eradication of imbalances in South African 
society can only be realized through a credible integrated developmental planning process. 
Municipalities in South Africa need to utilize integrated development planning as a method to 
plan future development in their areas and so find the best solutions to achieve sound long¬ 
term development goals. 

A municipal IDP provides a five-year strategic programme of action aimed at setting short, 
medium and long term strategic and budget priorities to create a development platform, 
which correlates with the term of office of the political incumbents. The plan aligns the 
resources and the capacity of a municipality to its overall development aims and guides the 
municipal budget. An IDP is therefore a key instrument which municipalities use to provide 
vision, leadership and direction to all those that have a role to play in the development of a 
municipal area. 

The IDP enables municipalities to make the best use of scarce resources and speed up 
service delivery. Integrated developmental planning in the South African context is amongst 
others, an approach to planning aimed at involving the municipality and the community to 
jointly find the best solutions towards sustainable development. Furthermore, integrated 
development planning provides a strategic environment for managing and guiding all 
planning, development and decision making in the municipality. It is important that the IDP 
developed by municipalities correlate with National and Provincial intent. It must aim to co¬ 
ordinate the work of local and other spheres of government in a coherent plan to improve the 
quality of life for all the people living in that area. 

Applied to the Municipality, issues of national and provincial importance should be reflected 
in the IDP of the municipality. A clear understanding of such intent is therefore imperative to 
ensure that the Municipality strategically complies with the key national and provincial 
priorities. The aim of this revision cycle was to develop and coordinate a coherent plan to 
improve the quality of life for all the people living in the area, also reflecting issues of national 
and provincial importance. One of the key objectives is therefore to ensure that there exists 
alignment between national and provincial priorities, policies and strategies and the 
Municipality’s response to these requirements. 


The Constitution requires local government to relate its management, budgeting and 
planning functions to its objectives. This gives a clear indication of the intended purposes of 
municipal integrated development planning. Legislation stipulates clearly that a municipality 
must not only give effect to its IDP, but must also conduct its affairs in a manner which is 
consistent with its IDP. The following table highlights the IDP’s five strategic objectives for 
the 2018/19 

KPA 1: Municipal Transformation and Institutional Development - To implement legislative 
requirements and basic employment policies and to initiate intergovernmental relations 
forum so as to enhance communication. 

KPA 2: Provision of Basic Services and Infrastructure Development - To develop 
Engineering Infrastructure Masterplan, maintenance and operational plans and 
augmentation of bulk pipeline and water catchment. 

KPA 3: Local Economic Development - To implement Spatial Development Framework, 
implant and monitor land use Management Scheme and review the Growth and 
Development Strategy. 

KPA 4: Municipal Financial Viability - To incorporate available land with revenue activities so 
as to enhance municipal viability and improve on debt management. 

KPA 5: Good Governance & Public Participation - To enlist more community workers and 
community liaison officers, to set up satellite offices in various wards and create a climate of 
political tolerance. 

MTREF and further planning refinements that have directly informed the compilation of the 
budget: 

To ensure integrated and focused service delivery between all spheres of government it was 
important for the Municipality to align its budget priorities with that of national and provincial 
government. All spheres of government place a high priority on infrastructure development, 
economic development and job creation, efficient service delivery, poverty alleviation and 
building sound institutional arrangements. 

In line with the MSA, the IDP constitutes a single, inclusive strategic plan for the Municipality. 
The five-year programme responds to the development challenges and opportunities faced 
by the Municipality by identifying the key performance areas to achieve the five the strategic 
objectives mentioned above. In addition to the five-year IDP, the Municipality undertakes an 
extensive planning and developmental strategy which primarily focuses on a longer-term 
horizon; 15 to 20 years for infrastructure planning. This process is aimed at influencing the 



development path to restructure current patterns of settlement, activity and access to 
resources in the Municipality to promote greater equity and enhanced opportunity. It 
provides direction to the Municipality’s I DP, associated sectorial plans and strategies, and 
the allocation of resources of the Municipality and other service delivery partners. 

The 2018/19 MTREF has therefore been directly informed by the IDP revision process and 
the following tables MBRR Tables SA4-SA6 as outlined on the A1 Schedule, provide a 
reconciliation between the IDP strategic objectives and operating revenue, operating 
expenditure and capital expenditure. 

2.3 Measurable performance objectives and indicators 

Performance Management is a system intended to manage and monitor service delivery 
progress against the identified strategic objectives and priorities. In accordance with 
legislative requirements and good business practices as informed by the National 
Framework for Managing Programme Performance Information, the Municipality has 
developed and implemented a performance management system of which system is 
constantly refined as the integrated planning process unfolds. The Municipality targets, 
monitors, assesses and reviews organizational performance which in turn is directly linked to 
individual employee’s performance. 

At any given time within government, information from multiple years is being considered; 
plans and budgets for next year; implementation for the current year; and reporting on last 
year's performance. Although performance information is reported publicly at each quarter, 
the performance information process begins when policies are being developed, and 
continues through each of the planning, budgeting, implementation and reporting stages. 

2.4 Overview of budget related-policies 

The Municipality’s budgeting process is guided and governed by relevant legislation, 
frameworks. Additional to the MFMA and the Municipal Budget and Reporting Regulations, 
the following policies are used to guide the budget process. 

THE Budget Relates Policies were being reviewed as part of the Medium Term Revenue 
and Expenditure Framework for the 2018/2019 financial year. The Budget Related Policies 
will be considered by Council in May 2018. While the adopted policies were credible, 
sustainable, manageable and informed by affordability and value for money, the policies 
were reviewed as part of the budget compilation as required by the Municipal Budget and 
Reporting regulations. The recommended changes will be effected in the relevant policies. 


2.4.1 Asset Management Policy 



The Asset Management Policy is considered a strategic guide in ensuring a sustainable 
approach to asset renewal, repairs and maintenance. In addition, the policy prescribes the 
accounting and administrative policies and procedures relating to property, plant and 
equipment (fixed assets). 

A proxy for asset consumption can be considered the level of depreciation each asset incurs 
on an annual basis. Preserving the investment in existing infrastructure needs to be 
considered a significant strategy in ensuring the future sustainability of infrastructure and the 
revenue base. 

2.4.2 Budget Policy 

The budget process is governed by various provisions in the MFMA and is aimed at instilling 
and establishing an increased level of discipline, responsibility and accountability in the 
financial management practices of municipalities. To ensure that the Municipality continues 
to deliver on its core mandate and achieves its developmental goals, the mid-year review 
and adjustment budget process will be utilized to ensure that underperforming functions are 
identified and funds redirected to performing functions. 

2.4.3 Supply Chain Management Policy 

The revised SCM Policy which incorporates the new PPPFA regulations will be tabled to the 
Council meeting together with this draft budget. 

2.4.4 Investment & Cash Management Policy 

The aim of the policy is to ensure that the Municipality’s surplus cash and investments are 
adequately managed, especially the funds set aside for the cash backing of certain reserves. 

REFER TO ANNEXURE E - REVIEW OF BUDGET RELATED POLICIES 2018/19 

2.5 Overview of budget assumptions 

2.5.1 External factors 

The effects of recession are still evident. After a protracted hike in the interest rates, this 
increased recently. Upwards pressure is also evident in the inflation rate and the Rand 
continues to weaken against leading currencies. International oil prices are rising after a 
significant decrease over the previous months. 



2.5.2 General inflation outlook and its impact on the municipal activities 


There are five key factors that have been taken into consideration in the compilation of the 
2018/19 MTREF: 

• National Government macro-economic targets; 

• The general inflationary outlook and the impact on Municipality’s residents and 
businesses; 

• The impact of municipal cost drivers; 

• The increase in prices for bulk electricity and fuel; and 

• The increase in the cost of remuneration. 


REFER TO ANNEXURE F - MINOR TARIFFS 2018/19 
REFER TO ANNEXURE G - MAJOR TARIFFS 2018/19 

2.5.3 Interest rates for borrowing and investment of funds 

The MFMA specifies that borrowing can only be utilized to fund capital or refinancing of 
borrowing in certain conditions. The municipality chiefly engages in amortization-style loans 
requiring both regular principal and interest payments. Surplus cash is invested and re¬ 
invested at short intervals. 

2.5.4 Growth or decline in tax base of the municipality 

Lack of revenue collection sources for the municipality being one critical concerning point. 
The municipality is 30% grant dependent. The debtor’s revenue is assumed to increase by 
the consumer debtor’s collection rate, tariff pricing, real growth of the municipality, household 
formation growth rate and poor households change rate. 

2.5.5 Salary increases 

Salary increases were based on the proposed increase as per the MFMA budget circular 
and SALGA circular. 


2.5.6 Impact of national, provincial and local policies 

Integration of service delivery between national, provincial and local government is critical to 
ensure focused service delivery and in this regard, various measures were implemented to 



align IDPs, provincial and national strategies around priority spatial interventions. In this 
regard, the following national priorities form the basis of all integration initiatives: 

• Creating jobs; 

• Enhancing education and skill development; 

• Improving Health services; 

• Rural development and agriculture; and 

• Fighting crime and corruption. 

To achieve these priorities integration mechanisms are in place to ensure integrated 
planning and execution of various development programs. The focus will be to strengthen 
the link between policy priorities and expenditure thereby ensuring the achievement of the 
national, provincial and local objectives. 

2.5.7 Ability of the municipality to spend and deliver on the programmes 

It is estimated that a spending rate of at 100 per cent is achieved on operating expenditure 
and 95 percent on the capital programme for the 2018/19 MTREF. 

2.6 Overview of budget funding 

2.6.1 Medium-term outlook: operating revenue 

Investment revenue contributes marginally to the revenue base. It needs to be noted that 
these allocations have been conservatively estimated. The actual performance against 
budget will be carefully monitored. Any variances in this regard will be addressed as part of 
the mid-year review and adjustments budget. 

For the medium-term, the funding strategy has been informed directly by ensuring financial 
sustainability and continuity. The surplus is intended to partly fund capital expenditure from 
own sources as well as ensure adequate cash backing of reserves and funds. 


2.6.2 Medium-term outlook: capital revenue 

Annexure B is a breakdown of the funding composition of the 2018/19 medium-term capital 
programme 

Capital grants and receipts equates to 14.93 per cent of the total funding source which 
represents R63 Million for the 2018/19 financial year. 




The municipality did not raise new loans; however, the municipality is still servicing old loans 
from the DBSA, which arose as demarcation liabilities between the Southern and the then 
Bophirima District Municipalities. 

2.6.3 Cash Flow Management 

Cash flow management and forecasting is a critical step in determining if the budget is 
funded over the medium-term. The table below is consistent with international standards of 
good financial management practice and improves understanding for councilors and 
management. Some specific features include: 

• Clear separation of receipts and payments within each cash flow category; 

• Clear separation of capital and operating receipts from government, which also 
enables cash from ‘Ratepayers and other’ to be provide for as cash inflow based on 
actual performance. In other words, the actual collection rate of billed revenue. 

2.6.4 Cash Backed Reserves/Accumulated Surplus Reconciliation 

Table 11 above, MBRR Table A8 - Cash Backed Reserves/Accumulated. The table seeks to 
answer three key questions regarding the use and availability of cash: 

• What are the predicted cash and investments that are available at the end of the 
budget year? 

• How are those funds used? 

• What is the net funds available or funding shortfall? 

A surplus would indicate the cash-backed accumulated surplus that is available. A shortfall 
(applications cash and investments) is indicative of non-compliance with section 18 of the 
MFMA requirement that the municipality’s budget must be ‘funded’ It is also important to 
analyses trends to understand the consequences. Small cash surpluses have been realized 
over the past three years, which is inevitably utilized to finance operations. No meaningful 
growth in cash has occurred. The working capital must be optimally managed. 



Part 3 


APPENDIX AND OTHER SUPPORTING DOCUMENTATION 


3.1 CAPITAL PROGRAMS FOR THE 2018-2019 AND MTREF APPENDIX A 


CAPITAL BUDGET 2018/2019 


1 1 1 1 1 - 



SOURCE OF FUNDING 

IDENTIFIED PROJECT 

NEW 

ASSETS 

MIG 

PIG 

LIBRARY 

FMG 

WSIG 

OWN INCOME 









OFFICE OF THE MAYOR 








2 FILING CABINETS 

3 000 






3 000 


- 







LIBRARY 








LEEUDORINGSTAD LIBRARY BUILDING 
IMPROVEMENT TO ADD A COMPUTER LAB 

38 000 



38 000 




LEEUDORINGSTAD LIBRARY FURITURE 

100 000 



100 000 





- 







ELECTRICITY 








Installation of one High Mast Light in 
Rulaganyang 

303 000 

303 000 






Installation of two High Mast Lights inkgakala 
ext 3 

600 000 

600 000 






Installation of two High Mast Lights inkgakala 
ext 4 

600 000 

600 000 







- 







PUBLIC WORKS 








Upgrading of Stormwater in Mogokare street 

855 099 

855 099 







- 







FINANCE 








15 Chair 

15 000 




15 000 



2 Chair and 1 Table 

3 200 




3 200 



3 Desktop Computers 

20 000 




20 000 



Call Centre Tables and 2 Chairs 

15 000 




15 000 



Order Printer 

15 000 




15 000 



Builtin Cabinet & 1 Chair 

10 000 




10 000 



Filling Cabinet 

1 500 




1 500 



4 Chairs 

4 000 




4 000 



Printing and folding machine 

200 000 




200 000 



5 Tablets 

25 000 




25 000 



5 Laptop 

62 500 




62 500 



LED 








Construction of Hawker Stalls in 
Wolmaransstad - phase 2 

2 596 534 

2 596 534 






Landscaping of the Youth Entreprenueral 
Centre 

600 000 

600 000 







- 







WATER 








Construction of Water reticulation in 
Wolmaransstad ext 17 - Phase 1 

975 328 

975 328 






Replacement of asbestos pipeline in 
Wolmaransstad - phase 2 

8 000 000 





8 000 000 


Augmentation of Bulk Water Supply in 
Makwassie / Lebaleng 

18 974 224 

18 974 224 







- 







TRAFFIC & LICENCES 








Two way communication radios repeater 

155 000 






155 000 

public chairs 

12 000 






12 000 

Vehicle Testing Station camera 

50 000 






50 000 

5 filing cabinets 

7 500 






7 500 









SEWER NETWORK 








Installation of sewerline in Kgakala ext 4 (32 stands) 

823 815 

823 815 






construction of sewer reticulation, 
pumpingstation and decommisioning of septic 
tanks in Makwassie town - phase 2 

18 695 829 


17 971 000 




724 829 

1 Plate Compactor 

30 000 






30 000 

2 drainage Pumps 

14 000 






14 000 

Refurbishment of Leeudoringstad Sewage Treatment 
Works 

12 000 000 





12 000 000 










TOTAL 

' 65 804 529 

’ 26 328 000 

' 17 971 000 

’ 138 000 

' 371 200 r 20 000 000 T 996 329 





































































IT IS RECOMMENDED THAT: 


1. The 2018/2019 Final Budget in accordance to Section 22, 24 and 25 of the 
Municipal Finance Management Act, Act No. 56 of 2003, be approved 

2. Adherence be given to Section 22 of the Regulations, within 10 days after the 
Municipal Council has approved a final budget, the Municipal Manager to 
make public the approved final budget and supporting documentation in 
accordance to Schedule A as well as the Council resolution approving it. 

3. Adherence be given to Section 23 (b) of the Regulations, within 10 days after 
the Municipal Council has approved the final budget, to be submitted in 
printed and electronic copy in accordance to Schedule A to Provincial and 
National Treasury. 

4. The reviewed Service Delivery Budget Implementation Plan (SDBIP) be 
tabled to Council for approval. 




Municipal Manager’s Quality Certificate 

MAQUASSI HILLS LOCAL MUNICIPALITY 

MUNICIPAL MANAGER’S QUALITY CERTIFICATE 


I-, Municipal Manager of Municipal Manager of Maquassi Hills 

Local Municipality, hereby certify that this Operating and Capital Budget and supporting 
documentation have been prepared in accordance with the Municipal Finance Management Act 
and the regulations made under the Act, and that the 2018/2019 Operating And Capital Budget 
and the MTREF and supporting documents are consistent with the Integrated Development Plan 
of the Municipality. 


Print Name: - 

Municipal Manager of Maquassi Hills Local Municipality 


Signature: 
Date:_ 






